Ex-Student/Employee Silver State Helicopters Meeting

Date: February 7, 2006 Thursday

Time: Held at 7:00 PM

Location:Me-N-Eds Pizza Parlor
4115 Paramount Blvd, Lakewood, CA 90712
Attendees: Students of Silver State Helicopters from the Long Beach, Chino, and Camarillo Schools (Sign up sheet with Contact information was passed around); Instructors (CFI) /Employees Long Beach, Chino, and Camarillo Schools; California and Nevada Bankruptcy Attorneys: Georgeann Nicol and Gail Higgins

Approximately 150 people attended this meeting between the three schools

Tim Cooper: Student at Long Beach SSH School invited 

(Georgeann Nicol, Attorney At Law for the states of California specializing in bankruptcy; and  

(Gail Higgins Attorney At Law in California and Nevada also specializing in Bankruptcy to speak to the Silver State Students and Employees regarding the information they were able to attain from the Nevada bankruptcy courts and their own research.  

The following information was obtained and notated from Attorney Georgeann Nicol as she spoke to the group of attendees listed above:

-In a nutshell this is what they discovered in their research


-They feel that the owner Jerry Airola was running a scam with the Silver State Helicopter School referred to as “Ponzi”;  (Ponzi schemes are a type of illegal pyramid scheme named for Charles Ponzi, who duped thousands of New England residents into investing in a postage stamp speculation scheme back in the 1920s.)

-In less than six months he received a funded loan of 40 million dollar for the his helicopters that he owned (basically like a car: took a loan against the pink slips on his helicopters); He received over 30 Million dollars when  sold 60% of his company  to EOS, an equity investment firm and filed for bankruptcy after and received and unknown amount of Federal Student Loans and  Personal School Loans (i.e. AES/Xpress Loans) in remaining payouts. 

Attorneys Nicol and Higgins advised they felt this was fraud and contacted Kathryn Bowers the attorney for the Department of Justice and contacted the United States Trustee’s office in Nevada in efforts to have the Chapter 7 bankruptcy investigated prior to the petition being granted. 


-Attorney Nicol stated that she and Ms. Higgins feel that since the student loans were issued under the basis of Fraud that we should not have to pay them back. They recommend that we (Silver State Helicopter Students and Employees) file to fraud on the bankruptcy and have it stopped ASAP.  


-Attorney Higgins stated she has looked at the bankruptcy filing, it has 212 pages of creditors, listing all the students’ names. 


-She also stated that the company UCCI Financial, the company that holds the pink slips so to speak to all the helicopters filed a motion, Wednesday in the Nevada Courts an Emergency Stay of Relief and it was granted. They began taking possession of the all the helicopters.  This also means that if there is any money received either from the owner, EOS or from liquidation of assets this company will received those monies first. 


-Attorney Nicol states as of now SSH has 15 days to file the remainder of their bankruptcy petition. Currently they have filed only something called a “Face Page Filing”. 


-She stated that FDC –Federal Department of Commerce has added SSH to the bad school list. 


-She advised that those students who paid cash, and/or took out a second mortgage on their home, and/or paid their loans in full and did not receive the contracted services may have preference to the potential recouped monies and she contact her ASAP. 


-HOW AN ATTORNEY CAN HELP?
-They can stop the bankruptcy, and work with lenders during this time and after the bankruptcy hearings to dismiss the loan and keep them from reporting on your credit.

-She advised the way not to have to pay back these enormous loans is to have the bankruptcy dismissed under fraud. 

-Then they can work to get the money from Jerry Ariola, and EOS. 
-If you are going to retain her it needs to be ASAP in order to file within the 10 days. 

-She advised her law firm would charge a one time fee and you must sign a retainer agreement to retain her services. The fee MUST be paid by cash or money order. No checks or credit card payments, due to the strict bankruptcy laws, she cannot be a creditor of any of her clients as it would be a conflict of interest. 

-She advised not to keep paying on your loans

-She advised to contact your lenders immediately, do not let them send out any more monies, and informed them of the situation and that you have an attorney if you do. 

-She advised that talking to the media never helps the case and does not recommend it. 

-She advised because there is a bankruptcy case all monies are frozen and a Class Action Law suit is not productive or eligible at this time. 

-She informed that the bankruptcy hearing was moved to March 10 at 3:00 pm, this is four days earlier than the original date it was set. 

-She advised the more students and employees on the petition to stop the bankruptcy the more effect it will have. 

-She and Ms. Higgins informed us that there were several law suits by students including one in Arizona, 19 students sued for 5 million dollars this was settled in arbitration, they could join this petition. 

-Bankruptcy is protection form the creditors, in the petition the students are the creditors. 

-They want to see the contracts from the schools, and from your lenders.

-If you are not listed as a creditor, you may need to file a proof of claim with the bankruptcy court. 

-She anticipates this case to last a year long. 

-You can file a Hardship Forbearance b/c contractual obligation was not fulfilled 

-She stated she can fight the loans also if for some reason the bankruptcy was not found fraudulent with the lenders proving they did not do their due diligences with funding the school. They should have done their research on the program and schools they were funding. (i.e. at one school for 150 students their was only 1 helicopter for them all to complete their course in 18 months)

-Christen a student at Long Beach, gave the attorney several loan documents showing the silver state helicopters fraudulently used the same co-signer’s name on 240 different loan documents. 
-Bankruptcy is a legal record of fraud or potential fraud. If the courts do not dismiss the bankruptcy as fraud, there is still a breach of contract and then we can file a class action lawsuit. 

Both attorneys felt confident they could get the student loans dismissed based on fraud and stop the bankruptcy. However, getting the money reimbursed that you paid out of pocket for was going to be more difficult. 

The more students and employees that join this law suit to stop the bankruptcy the cheaper our rates will be. She anticipates if everyone who was at the meeting retained her; each person would only need to pay $700-$800 a one time fee. 

Other Information:
--Terry Cooper will send out a blast email with this information from the meeting and any information from the attorneys. 

---Several CFI’s are willing to train, some for free. Check the myspace website created by Shane Davis for this posting and other information from instructors and students from all over the US. You can post in the comments if you are an instructor and want to fly or any helpful information.  

http://www.myspace.com/helpstudentsssh
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