Hey Pilots, Famly Menbers and Supporters,

More information fromthe world of the Cl ass Action against SLX
and how it affects nmenbers of the C ass.

THE SUBM TTED NATI ONAL CLASS ACTI ON SETTLEMENT DOCUMENTS

First off, sone docunentation fromthe settlenment. A .pdf copy
of the National Class Action Settlenent that was submtted for
approval is available on-line through the courts’ system for a
fee (https://pacer.login.uscourts.gov). | have copies avail able
for downl oad at:

http://ww. TCVSyst ens. conf Hel oPi | ot s/ docunent s/ SLX_C ass_Action/C
| assActionSett!| enent - Short Versi on. pdf (the 38 page short
version); and

http://ww. TCVSyst ens. conif Hel oPi | ot s/ docunent s/ SLX _C ass_Action/C
| assActionSett| enent - LongVersi on. pdf (the 147 page | ong version).

Last Thursday, 19 Novenber, the Court prelimnarily approved the
settlement; Notices to be sent to class and potential class
menbers; the proposed claimforns; and conditional certification
of the class. A copy of the Court’s approval docunent can be
downl oaded from

http://ww. TCVSyst ens. cont Hel oPi | ot s/ docunment s/ SLX _Cl ass_Acti on/
Prelimnaril yApproval of Settl enment. pdf (a 13 page docunent).
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DOMLOAD STREAM NG FROM MYy SERVER

My server will be bonbarded with downl oad requests unless | get
sonme assi stance fromsonme of you. |If you are forwarding this

E- Bl ast, please send along a copy of these two files to your
lists so that recipients don't have to downl oad fromny servers.
Thanks.
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RESOURCES FOR QUESTI ONS YOU M GHT HAVE THAT | DON T COVER

Now t hat the court has prelimnarily approved the proposed
Settlement, our attorneys will be setting up a few nmethods to get
answers to your questions.



The gag order on the attorneys has been lifted. You can submt
guestions to representatives of Pinnacle Law G oup and Janes,
Hoyer, Newcorner, Sm | janich & Yanchunis P.A at their enail

Settl enment Questi ons@aVai | . com

The attorneys from Pinnacle and Janes Hoyer will be going to
numer ous | ocati ons (geographi cal centers) and hol ding Town Hal
Meetings as early as can be scheduled. Tentative |ocations are
California (Oakland and Long Beach); Florida (Fort Lauderdal e,
Lakel and, Jacksonville and Mel bourne); Las Vegas, NV, Salt Lake
Cty, UT; and Poughkeepsie, NY. They will consider other

| ocations if there is enough denmand. Qher attorneys may be
doi ng the sane service for their clients. | don’t have that

i nformation.
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QUESTI ONS YOU M GHT BE ASKI NG

You m ght be asking yourselves a few very inportant questions.
Here are a few that cone to nmy mnd. The answers are ny
interpretation of the docunents above.

VWhat is the “Cass”? It is defined as:

“...(a) all persons who obtained a | oan origi nated by

Li berty Bank to finance the paynent of tuition to Silver
State, whose loan is held by Student Loan Xpress, Inc. as of
the Prelimnary Approval Order Date, and who were enrolled
at Silver State as of February 4, 2008 and (b) all persons
who cosigned such | oans.”

VWho is excluded fromthe “Cl ass”?

I n general ternms, any Borrower or Cosigner, on the

Prelim nary Approval Order Date: whose | oan has a zero

bal ance; who has no bal ance due to a “debt forgiveness”; who
has a Chapter 7, 11 or 13 bankruptcy case pendi ng; who opts
out; who made a personal choice to be excluded fromthe
Class to resolve his or her claimindependently; and | was
surprised to see the reference, who is on a governnent
terrorist “watch list”. These terns are further described
in the Settlement.

VWhat attorneys and / or legal entities agree with the Settlenent?

I nterestingly enough, during the first two Settl enment
Conf erences between the C ass Action attorneys and SLX s



counsel, both sides couldn’t conme to any real agreenment. It
was through the Mediator’s two proposals that both sides
were able to get together and discuss terns for a

settl enent.

Involved with this Settlenment were the Attorneys GCeneral
fromtwel ve states (including California, Nevada and

Fl orida); Pinnacle Law G oup, LLC (California and Nevada);
the Law Firm of James, Hoyer, Newconb & Sm | janich, P.A
(Florida); and Attorneys M chael Berger (based in
California, but representing students in nmultiple states),
Dan Reed (Utah) and Pete Lown (CGeorgia).

What are our “benefits” under the Proposed Settl enment?

e Debt Restructuring
e Debt Forgiveness

e Interest Forgiveness — Non-accrual of interest from2/1/08
until shortly after the Settlenent is accepted.

e Lower Interest Rates — a three percent (3% reduction in
interest to a m ninum of six percent (6%

e Atermof 240 nonths (20 years) to repay the debt

e Early Repaynent Incentives — two-and-one-half percent (2¥24
refund if the debt is paid off within five years

e Credit Reporting Tradeline Renmoval — | aminterpreting this
as renoval of any reference to the debt fromfour credit
reporting agency dat abases

e Paynent of Attorney and Court Fees incurred during the d ass
Action

“Benefits” will be considered activated should each of us,

i ndi vidually, choose to NOT “Cpt Qut” of the Settlenent (I
know, doubl e negatives, but 1'Il explain nore shortly) and
begi n maki ng nmonthly paynments of the restructured debt when it
becones due after the settlenent is approved (likely around
March 2010).

What can SLX do to collect noney fromformer students and co-
signers that have no way of repaying the | oan?

SLX, and |l enders in general, do not |oan noney out of the
goodness of their hearts. Their reason is specifically that
accrued interest is good for business. |If you purchase a
house with a 30-year nortgage, the interest you will pay
over those thirty years could have easily paid for one,
maybe two, nore houses.

Lenders sell our loans. That’'s a given. Mst of our |oans
were made by Liberty Bank and then sold to SLX. | am



What

assum ng Liberty Bank nade a profit in the transaction. SLX
intended to make a profit over the term of our paying back
t he student | oans.

When a lender feels that a debt is going to be difficult to
collect, they sell the debt to third-party collectors for
penni es on the dollar. The collectors are conpani es whose
sole purpose in life is to make debtor’s |ives m serable
until the debt is satisfied. | have been chased by
unscrupul ous collectors in the past and do not want to
relive that nightmare.

And this is a quote froma menber of the association that
represents coll ege adm ssion officers, “Students who default
on their student |oans have their Social Security benefits
intercepted, have their tax returns intercepted, have their
wages garni shed” and “are ineligible for any other federal
benefit programuntil they arrive at a repaynent solution.”
“They are ruined for life.”

are the alternatives to participating in the settlenment?

I f you do not want to be bound by the settlenent you can opt
out and seek your own attorney to represent you to try and
“obtain relief fromthe full amount of the debt” that you
will owe (which will include accrued interest). You can al so
show up at the final court hearing (called the “Fairness
Hearing”) and “object” to the settlenent. The objection
procedure allows students to argue to the judge that the
settl ement should be rejected for everybody. The judge
cannot change the terns of the settlenent. He can either
accept the terns or take the objections to heart and reject
the settlenent, inits entirety.

If he rejects the settlenent, SLX can (and likely will)
start collection efforts against all students for the FULL
AMOUNT of the | oan plus accrued interest. So there is
potentially a big downside to objecting. |If he accepts the
settlenment (which, based on the judge' s prelimnary approval
wi || happen), the students that object, but do not “opt
out,” will still be part of the settlenent. OCbjecting is
not the same as opting out.

As to opting out, ultimately this decision is for you al one
to deci de based on your own individual financial situation

and tolerance for uncertainty and risk. |If you opt out, SLX
will go after you for the full anmount of the |oan plus
interest. In deciding whether or not it makes sense for

you, renmenber that by opting out you will be attenpting to
achieve a better result than what our attorneys produced
after battling with SLX for a year and a half. Al so keep in
m nd that aside fromthe class action attorneys, all the



VWhat

VWhat

other attorneys involved in this are 100% behi nd t he
settlement including the attorneys that represent many of us
(M chael Berger and Dan Reed). More inportantly, twelve
state Attorneys General not only support the settlenent but
hel ped negotiate it.

is the “Debt Restructuring”?
Basically, our loans will be reduced or “forgiven” by a

per cent age based on how many FAA certification we earned
whi | e students at SSH.

Three certs
Four + certs

30% forgi ven or 70% owed
20% f orgi ven or 80% owed

No certs = 75% of the debt forgiven or 25% owed
One cert = 60% forgiven or 40% owed
Two certs = 47.5% forgi ven or 52.5% owed

Qur interest rate will also be reduced by 3% whi ch neans
that our “forgiveness level” is actually higher than each of
t he percentages above.

It is our choice whether we want to continue flight training
at another |l ocation or to accept our current certification

| evel and nove on. That is one of the reasons behind the
settlement. Even if our attorneys rejected the settlenent
and risked everything on defeating all of SLX s argunents in
court (“They are just the |l ender and not responsible for
SSH s fraud” and many ot her |egal argunents) it is possible
a court would still NOT order a conpl ete wal k-away and

i nstead order forgiveness based on what certification each
student received.

are our options in regards to the Cass Action?

As nentioned above, nenbers of the C ass have three options:
1) Accept the ternms of the agreenent and remai n nenbers of
the dass; 2) Opt Qut of the class; or 3) Oficially Object
to the Settlenent.

In the official notice to the Cass, that has yet to be
di stributed (page 79 of the 147 page Long Version), “Your
Legal Right and Options In This Settlenment” are:

Do Not hing and therefore accept the terns of the agreenent,
you will gain all the benefits as delineated and will be
expected to nmake paynents on your debt until it is
satisfied. By doing nothing you will be bound by the terns
of the settlenent.

Excl ude Yourself or Opt Qut and get none of the offered
benefits. This is the only option that allows you to




personally sue SLX. It also |leaves you |liable to the ful
extent of collection by SLX;

oject by witing to the Court about why you do not like the
Settlenment (this does not nmean the court will come up with
anot her solution but will only either accept or reject the
settlement inits entirety). |If the court accepts the

settl enent despite the objection, you will still be a part
of the Class until you chose to Opt Qut by the deadline date
to opt out; or

G To A Hearing by asking to speak to the Court about the
fairness of the Settlenment. Again, the court cannot change
the ternms but only accept or reject it inits entirety.

VWhat about Jerry Airola and the crimnal case and all the noney
we can get from hinf

There are on-going state and federal crimnal investigations
agai nst Airola and possibly others. Although Jerry may go
to jail, it is extrenely doubtful that we wll ever see any
nmoney fromhim And regarding the bankruptcy estate, there
is along list of creditors that include bigger fish than us
students. Robinson Helicopters and various airports
facilities across the country, for exanple. According to

t he Bankruptcy Trustee it is very doubtful that even these
creditors will be reinmbursed in full or close to it.
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STUDENT LOAN XPRESS S PARENT COMPANY FI LES BANKRUPTCY

On Novenber 1st, CIT Goup, parent conpany of Student Loan
Xpress, filed a Chapter 11 bankruptcy. It isn't known how this
action wll affect the pending Cass Action Settlenent. The
potential is that CIT could decide to raise noney by selling SLX
to a collection agency as descri bed above.
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And a small positive for all veteran’s that live local to
Southern California. Knott’s Berry Farmis offering free

adm ssion to past and present mlitary personnel and one guest
fromnow until Novenber 26th. Up to six additional tickets can
be purchased for $15 each. You nust show a mlitary ID or a DD
214 as proof.
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That's it for now Mre when | get it.



Tony Vaca

Webmast er

Edi t or

Grounded due to the econony



